Title of Course:

Money and Banking

Description of Course:
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. Introduction of Money and Banking

. Definition and Measure of Money

. Money Standard System

. Introduction of the Financial System

. Introduction of Interest Rate

. The Financial System in Taiwan

. The Operation of Commercial Banks

. Financial Regulation, Liberalization and Innovation

. The Banking and Financial System in Major Countries

. The Creation Process of Deport Money

. Money Supply Model

Asset Demand Theory

Money Demand Theory

The Theory on the Determination of Interest Rates

The Theory of Interest Rate Structure

A Brief Model for the Determination of National Income

The Influence of Money on Income and Interest Rate (IS-LM Model)
The Influence of Monetary Policy on Price (AS-AD Model)

Inflation

The Central Bank and the Change of Reserve Money

The Monetary Policy Instruments of the Central Bank

The Strategies of Monetary Policy

Balance of Payment and Foreign Exchange Policy

Foreign Exchange Rate

International Monetary System

Important International Events since 1990: Financial Tsunami, Financial
Merge and Acquisition



Purpose of Course:

This study provides a complete framework designed to introduce the theory and
policy of money and banking. First, the definition of money and the monetary
standard system are discussed. Then, the operations of financial markets and the
meaning of interest rates are explained. The characteristics of the financial system
in Taiwan are analyzed, as is the behavior of banks and other financial institutions.
An important part that concerns the money creation process is thoroughly
described. The asset demand theories and money demand functions propounded
by different economic schools are compared. The interest rate determination
mechanism is studied. In addition, a macroeconomic model that incorporates the
money factor is analyzed. The cause and results of inflation are then discussed.
The behavior of the Central Bank in relation to the operation of monetary policy
also cannot be neglected. The foreign exchange market is described in the final
part. This study introduces the important theories and analytical tools related to
money and banking. The key facts of financial system and financial problems will
be observed also.

Requirement of Course:

The evaluation will be based on the mid-term examination, final examination,

and related considerations.

Literatures:
1 ~ Yang, Ya-Hwei, Money and Banking, San-Min. (In Chinese)

2 ~ Mishkin, Frederic S., The Economics of Money, Banking and Financial

Markets, Pearson, Addison Wesley.
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