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GENERAL INFORMATION
Date: 6/13, 6/20, 6/27, 8/2
Time: Sunday, 9:00PM -12:40 1:40-5:20 PM
Venue: ¢ =& fx 3
Faculty:

X FIE s >4 rwu@management.ntu.edu.tw & 02-3366-1128

P ECH o2 D4 ccliu@management.ntu.edu.tw & 02-3366-1119

NATURE AND SCOPE

This seminar course will focus on regulations and its strategic impact on measurement of

accounting information related to public companies of capital markets, and its interaction
with capital markets.
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LEARNING MATERIALS

Cases
AEARRIIHT BBk 0 ¥ 5 - @ % Harvard Business School R B
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Case #1: (6/13) 2% B %1% : "Enron"

Case #2: (6/20) v#5 # B % 33#;: "INVESTools, Inc."

Case #3: (6/20) # % B %3t : "Wall Street"

Case #4: (6/27) v @& i %34#%: "WorldCom, Inc.: Two Views"
Case #5: (6/27) #°% 1 %313 : "Barbarian at the Gate"

Supplementary Materials
PRE AR TR Hm TR B RGKFREY RS

COURSE REQUIREMENTS

1. ft&edk¥ %2 (Meaningful Participation )
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2. B %ximerdR2 (Write-ups for Case #2, Case#4 )
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3. Group Project

4

Students will form groups-- consisting of three to four students per group--to
follow assigned cases listed in the syllabus. Each group will choose a real
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company that is listed or to be listed in a stock exchange as a study entity. The
team will engage in a term project drafting a financial reports risk assessment
and use the market approach to determine the value you will offer. The
presentation slides shall contain relevant business and financial information for
valuation. The project provides students the opportunity to gain an in-depth and
hands-on knowledge of the topics that have been discussed in the class.

GRADING PoLICY

Class Participation ( ¢ 4285 B % case#l, #3, #5) 40%
Group Case Discussion (Harvard case #2, #4) 30%
Group Project 30%

TIME/ SCHEDULE

Session 12 = % L=z p (S 3gkfF)
FTrPFALE¥E2FT>¢FE - Enterprises Perspectives
A SR DL St LR PE RS R LR
E- I
L RIF AT HEEE D R i
2. o AL E id‘\_"\“’t"ﬁzg‘

Discussion Questions:

1 . Decision rules for selecting capital market for [IPO
2. What types of securities can be issued for raising funds?

3. What are regulatory costs in each capital market?

Session 3~4 A0 L=p (XmsgEEF)

Capital Market Governance - Regulators and Investors Perspective

Assessing Public Company’s Financial Reporting Risk
Case #1 #°% B % 31# : Enron

Session 5 ~ 6 * 83 -Lp (ZzapkpF)
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Case #2 v4 i T %2143 : INVESTools, Inc.
Case Discussion Questions:
1.  Why are board members concerned about the restatement?

2. If INVESTools’ pre-tax operating losses prior to the restatement were -
8.2million, -0.05million, and -1.6million for 2004, 2003, and 2002, respectively.
Assume that total costs associated with a typical deferred revenue contract are
40% of the total sale amount and that 85% of these costs are eligible for
capitalization. What would reported pre-tax operating earnings for have been in
2002, 2003, and 2004 if it had adopted a policy of capitalizing these costs?

3.  Which revenue measure should investors rely on to evaluate the business— cash
sales or GAAP-based revenues?

4. How should management disclose the restatement?

Session 7T~8 #*9-Lp (EHFXfF)
bR b B R R

Case #3 B3 B %1% : Wall Street

Case Discussion Questions:
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Session 9~ 10 Adztop (ZmBEF)
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Case #4 5 # 1 % 23 #; : WorldCom, Inc.: Two Views

Case Discussion Questions:

1.  What are business combination accounting rules and mechanics?

2. Please speculate as to how WorldCom’s business combination accounting might
have helped generate future revenues, profits and operating cash flows.

3. Can you detect using public financial report data the accounting fraud
perpetuated by management?
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4. Can you detect signs that might arouse a suspicion of accounting improprieties at
WorldCom?

Case #5 ¥°% B %313 : Barbarians at the Gate
Session 11 ~12 A1 =L p (ZmFXEF)

Group Project Presentation

Session 13~14  ~ 3 - p (BleesgEis)
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Session 15~16  ~ 3 - p (Rl ¥§7)
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